
 
I am writing in reference to the letter from M. Steve Yoakum, Executive 
Director of PSRS/PEERS to Mr. Martin White.   I really think this letter 
should be "required reading" for every retired teacher.  Steve is 
speaking the truth and it is very clearly stated.  (The letter can be found 
at the end of this piece.) 
  
Senate Bill 714 was third read Friday and incorporates into it Senate Bill 
1050.  Senate Bill 714 heads to the House this week.  There are parts of 
Senate Bill 714 that are particularly "unsettling" to me.  
  
In essence, there are three parts to this bill.  The first and second parts, I 
do not have qualms about.  They are:  1) Expansion of the State 
Auditor's responsibilities 
2) Requires contributions from MOSERS which I think this should have 
been done in 1957.  But, it is the third part that still gives me "angst".  
And, it is the reason why I think we should all be solidly opposed to this 
piece of legislation.   
  
The third part is this:  IT  CREATES A  STATE  INVESTMENT  BOARD.  
Now, on the surface this looks pretty innocuous.  But, the "devil is in the 
details" as they say.   
  
Here are my concerns: 
  
1)  Although PSRS/PEERS is not included in this legislation NOW, we all 
know Senate Bill 714 has to be debated and third read in the House.  All 
it would take is the removal of "two little brackets" and PSRS/PEERS 
would be included in this piece of legislation. 
  
2)  Although PSRS/PEERS is not included in this legislation NOW, I am 
very suspicious that since our retirement fund is four times larger than 
MOSERS (See letter attached) that we are just too good of a "plumb" to 
be left alone.  It would not be the first time someone has tried to take 
control of PSRS/PEERS.  If not this year, why not another year.  Our 
retirement fund has been "coveted" for many years by those in 
authority.  We have a lot of money and state government knows it.   
  
3)  A State Investment Board, as is presently constituted in Senate Bill 
714, would create a board where the Governor would approve 
appointees that were sent up to him.  IF PSRS/PEERS  were included in 



this bill (currently it is NOT), we would lose the ability to vote for our 
own Board and those appointees would be approved by the Governor.  If 
the Governor (whether Republican or Democrat or Independent or 
whatever) did not like the list, he simply refuses to approve and asks for 
another list.  Sooner or later this is what happens:  The board asks for a 
list of people the Governor will approve and THAT list is sent to that 
Governor.  
  
4)  Then, there is the possibility that when this bill reaches the final 
state, the conference committee, after it has passed both chambers that 
some language could be inserted that includes PSRS/PEERS.  This 
happened on the federal level with the recent Congressional Health 
Insurance Reform; it can also happen to us on the state level.  I am not 
saying that it will: but I will repeat that this bill is giving me "angst" as I 
watch its progress and debate.  Powerful Senators seem intent on its 
passage.   
  
5)  Governor Jay Nixon has indicated that he will probably sign the 
legislation since he faces a 900 million deficit for next year and the 
inclusion of retirement contributions from MOSERS, The Missouri State 
Highway Department and The Missouri Highway Patrol will lessen that 
deficit by millions of dollars.  So I think if this bill reaches his desk, I 
predict he WILL sign it.  It will also give him the power to approve 
"appointees" to the State Investment Board and every governor, no 
matter what party, would like that.   
  
6)  I would like this bill a whole lot more if it did not set a PRECEDENT 
for a Missouri Investment Board (a high sounding name) that was at the 
ready to grab control of PSRS/PEERS at some future date-if not 
this session while in Conference Committee.   
  
7)  I have lived my life by a motto that I think applies in this case.  It is 
this:  "To be forewarned is to be forearmed".   
  
Finally, I sincerely hope this bill in its present form is defeated even 
though it has many good parts to it.  The PRECEDENT it sets is 
alarming. 
  
Buck Smith MRTA Legislative Leader SEMO Unit 
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